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CIRCELAR LETTER, &«

FRIENDS AND FELLOW CITIZENS'!

N governments raifed on the generous principles of equal
liberty, where the ralers of the ftate are the {ervants of
the people, and not the mafters of thofe from whom
they derive authority ; it is their duty to imform
their fellow citizens of the ftate of their affairs, and by
evincing the propriety of public meafures, lead them to

unite the influence of inclination to the force of legal obligation
in rendering them fuccefsful. 'This duty ceafes not, even in
times of the moft perfeft peace, order and tranquility, when the
fafety of the commonwealth is neither endangered by force or
feduftion from abroad, or by faltion, treachery, or mifguided
ambition from within. At this {eafen, therefore, we find our-
{elves in a particular manner impreffed with a fenfe of it, and
can no longer forbear calling your attention to a fubjett much "
mifreprefented, and refpetting which dangerous as well as erro-

neous opinions have been held and propagated: we mean your

finances. - .
'ﬂThE ungrateful defpotifm and inordinate luft of domination

which marked the unnatural defigns of the Britifh King and his
venal Parliament to inflave the people of America, reduced you
to the neceffity of either afferting your rights by arms, or inglo-
rioufly pafling under the yoke. You nobly preferred war.----=
Armies were then to be raifsd, paid and fupplied : Money be-
came neceflary for thefe purpofes. Of your own there was but
little . and of no nation in the world could you then borrow. The
little that was {pread among you could be colletted only by
taxes, and to this end regular governments were efléntial ;---of
thefe you were allo deftitute. 8o circumitanced, you had no other
refource but the natural value and wealth of your fertile coun-
try. Bills wereiffued on the credit of this bank, and your faith
was pledged for their redemption. After a confiderable number
of thefe had circulated, loans were folicited, and offices for the
purpofe eftablithed. Thus a national debt was unavoidably cre-
ated, and the amount of it is as follaws :

Bills
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Dollars.

Bills emitted and circulating, 159,948,880

Monies borrowed before the xft
of March 1778, the intereft of & 7,545,196 67-90
which is payable in France,

Monies borrowed fince the 1t of
IVIarch 1778, the intereft nf} 26,188,909
which 1s payable here,

Money due abroad, not exaltly ‘
known--~the balancesnot hav-
ing been tranfmitted, {uppofed ¢ WWPOO,000
to be about

For your further fatisfaltion we fhall order a particular ac.
count of the {everal emiflions, with the times limited for their re-
demption, and alfo of the feveral loans, the intereft allowed on
each, and the terms affigned for their payment, to be prépared
and publifhed.

Thetaxes have as yet brought into the treaflury no more than
3,027,560, {o that all the monies fupplied to Congrefs by the peo=,
ple of America, amount to no more than 36,761,665 dollars
and 67-9oths, that being the fum of the loans and taxes received.
Judge then of the neceflity of emiflions, and learn from whom
and. from whence that neceffity arofe.

We are alfo to inform you, that on the frft day of Septem-
ber inftant we refolved ¢ that we would on no account whatever
“ emit more bills of credit than to make the whole amount of
¢ fuch bills two hundred millions of dollars, and as the {um
““ emitted and in circulation amounted to 159,948,880 dollars, -
®“ and the fum of 40,051,120 dollars remained to compleat the two
“‘ hundred million above mentioned, we on the third day of Sep-
¢ tember iaftant further refolved, that we would emit (uch part
““ only of the faid {fum of 40,051,120 dollars as fhould be abfo-
¢¢ lutely necefiary for public exigencies before adequate fupplies
““ could otherwife be obtained, relying for fuch {fupplies on the
‘“ exertions of the feveral ftates.”’

Exclufive of the great and ordinary éxpences 1ncident to the
war, the depreciation of the currency has {o fwelled the price
every neceffary article, 4nd of confequence made {uch additions to
the ufual amount of expenditures, that very confiderable fupplies
nuft be immediately provided by loans and taxes s and we una-
nimoufly declare it to be effential to the welfare of thefe itates
that the taxes already called for be paid into the continental trea-
{fury by the time recommended for that purpofe. It is alfo high-
ly proper that you fhould extend your views beyond that peri-
od, and prepar: in feafon as well for bringing your refpective
quotas of troops into the field early the next campaign, as for
providing the {upplies neceffary in the courfe of it. We fhall
take carxe to apprize you from time to time of the flate of the
treafury, and to recommend the proper meafures for {fupplying
it. To keep your battalions full, to éncourage loans and to af-
fefs your taxes with prudence, colle€t them with firmnefs, and
pay them with punftuality, isall that will be requifite on your
pPart
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part. Further ways and means of providing for the public
exigencies are now under confideration, and will {foon be laid be-
fore you-

Having thus given you a fhort and plain ftate of your debt,
and pointed out the neceflity of punttuuity in furnifhing the
{upplies already required, we fhall proceed to mike a few remarks
on the depreciation of the currency, to which we entrcat your at-
tention.

The depreciation of bills of credit 1s always either natural or
artificial, or both. The latter is our cafe. ToLe moment the
fum in circulation exceeded what was neceflary as a medium in
commerce, it began and continued to depreciate in proportion as
the amount of the furplus encreafed ; and that proportion would
hold good until the fum emitted (hould become fo great as nearly
to equal the value of the capital or ftock, on the credit of which
the bills were iffued. Suppofing, tierefore, that 30,000,000 was
neceffary for a circulating medium, and that 160,000,000 had if-
_{ued, the natural depreciation is but little more than as five to

one: But the aftual depreciation exceeds that proportion, and
that excels is artificial. The natural depreciation is to be re-
moved only by leffening the quantity of money in circulation.
It will regain its primitive value whenever it fhll be reduced to
¢the fum neceffary for a medium of commerce. This is only to be
efcCted by loans and taxes.

The artificial depreciation is a more {erious fubject, and merits
minute inveftigation. A diftruft (however occafioned) entertained
by the mafs of the people either in the abuazy or inclination of the
United States to redeem their bills is the caufe of if. Let us en-
quire how far reafon will juftify a difiruft in the ability of the
United States. y

- The ability of the United States muft depend on two things:
Firft, the fuccefs of the prefent revolution, and fecondly, on the
fuficiency of the natural wealth, value and refourcesof thecoun-
try. J
JfI‘h.'a.t the time has been when honeft men might, without being
chargeable with timidity, have doubted the fuccefs of the prefent
revolution, we admit; but that period is pafied. The indepen-
dence of America is now as fixed as fate, and the petulant efforts
of Britain to break it down are as 'vain and fruitlefs as the raging
of the waves which beat againft their clifts. Let thofe who are
f1ill affefted with thefe doubts confider the'character and condi-
tion of our enemies. Let them remember th:it we are contending

againft a kingdom crumbling into pieces ; a nation without pub-

* lic virtue : and a people fold to and betrayed by their own re-
prefentatives ; againft a Prince governed by his paflions and a
Minifiry without confidence or wifdom ; againft armics half paid
and generals half trufted; againft a government equal only to
plans of plunder, conflagration and murder---a government by
the moft impious violations of the rights of religion, juitice, hu-
manity and mankind, courting the vengeance of Heaven and re-
volting from the protettion of Providence. Againft the fury of
thefe enemies you made fuccefsful refiftance, when fingle, alone,
and
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and friendlefs, in the days of weaknefs and infancy, before your
hands had been taught to war or your fingers to fight. And can
there be any reafon to apprehend that the Divine Difpofer of hu-
man events, after having feparated us from the houfe of bondage,
and led us fafe through a fea of blood, towards the land of lj-
berty and promife, will leave the work of our political redemp-
tion unfinifhed, and eitheér permit us to perith in a wilderne(s of
difficulties, or {uffer us to be carried back in chains to that
country of opprefiion, from whofe tyranny he hath mercifully de-
livered us with a flretched-out arm?

In clofe alliance with one of the moft powerful nations'in Eu-
rope which has gemeroufly made our caufe her oewn, in amity
with many others, and enjoying the good will of all, what danger
have we to fear from Britain ? Inftead of acquiring acceffions

of territory by conqueft, the limits of her empire daily contra& :

her tleets no longer rule the ocean, nor are her armiss invincible
by land. How many of her ftandards, wrefted from the hands of

her champions, are among yout trophies, and have graced the

triumphs of your troops? and how great is the number of thofe,
who, fent to bind you in fetters, have become your captives,
and received their lives from your hands ? In fhort, whoever con-
fiders that thefe fiates are daily encreafing in power ; that their
armies have become veteran ; that their governments, founded
i freedom, are eftablithed ; that their fertile country and their af-
feftionate ally furnifh them with ample fupplies; that the
Spanifh monarch, well prepared for war, with fleets and armies
ready for combat, and a treafury overflowing with wealth, has
entered the lifts againft Britain : that the other Eurepean na-
tions, often 1nfulted by her pride, and alarmed by the firides
of her ambition, have left her to her fate: that Ireland, wearied
with her oppreflions, i1s panting for liberty, and even Scotland
difpleafed and uneafly at her edifls: Wheever confiders thefe
things, inftead of doubting the iffue of the war, will rejoice in the
glorious, the{ure and certain profpett of {uccefs.

This point being eftablifhed, the next queftion is whether the na-
tural wealth, valus and refoures of the country will be equal to
the payment of the debt?

Let us fuppofe for the fake of argument, that at the conclufion
of the war, the emiffions fhould amount to 200,000,000, that ex-
clufive of fupplies from taxes, which will not be inconfiderable, the
Joans {houid amount to 102,000,000, then the whole national
debt of the United States would be 300,000,000. There are at
prelent 3,000,000 of inhabitants in the thirteen flates: ‘three
huodred million of dollars divided among three million of people
woulid give to each perfon one hundred dollars ; and is there an
individual in America unable in the courfe of eighteen or twenty

years to pay it again? Suppofe the whole debt aflefled, as it |

ought to be, on the inhabitants i1 proportion to their refpeltive
eftates, what would then be the thare of the poorer people? Per-
haps not ten dollars. Befides, as thisdebt will not be payable im-
mediatély, but probably twenty years allotted for it, the number
of inhabitants by that time in America will be far more than
double their prefent amount. It is well known that the inhabi-

tants
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cante of this country encreafed almoft in the ratio of compound
intereft. By natural population they doubled every twenty years,
-nd how great may be the hoft of emigrants from othér countri€s
cannot be afcertained. We have the higheft reafon to beheve
e number will be immenfe. Suppofe that only ten thoufand
hould arrive the firft year after the war, what will thofe ten thou-
cand with their families count in twenty years time ?---probably
double the number. This obfervation applies with proportionable
force to the emigrants of every fucceflive year. Thus you fee
great part of your debt will be payable not meerly by the pre-
(ent number of inhabitants, but by that number (welled and en-
creafed by the natural population of the prefent inhabitants,. by
multitudes of emigrants daily arriving from other countries, and
by the natural population of thofe fucceffive emigrants, fo that
every perfon’s fhare of the debt will be conftantly diminifiing
by others coming in to pay a proportion of it.

Thele are advantages which none but young countries enjoy.
The number of inhabitants in every country in Europe remains
pearly the fame from one céntury to another. No country will
produce more people than it can fubfift, and every country, if
free and ,Cultivated, will produce as many as it can maintain.
Hence we may form fome idea of the future population of thefe
ftates. Extenfive wilderneffes, now {carcely known or explored,
remain yet to be cultivated, and vaft lakes and rivers, whofe wa-
ters have for ages rolled in filence and obfcurity to the ocean, are
yet to hear the din of induftry, become {fubfervient to commerce,

and boaft delightful villas, gilded {pires, and fpacious cities rifing

on their banks.

Thus much for the number of perfons to pay the debt. The
next point is their ability. They who enquire hew many millions
of acres are contained only in the fettled part of North-America,
and how much each acre is worth, will acquire very enlarged and
yet very inadequate ideas of the value of this country. But thofe
who will carry their enquiries further, and learn that we hereto-
fore paid an annual tux to Britain of three millions fterling in the
way of trade, and ftill grew rich ; that our commerce was then
confined to her : that we were obliged to carry our commodities
to her market, and confequently to fell them at her price; that
we were compelled to purchafe foreign commodities at her ftores,
and on her terms, and were forbid to eftablifh any manufattories
incompatible with her views of gain; that in future the whole
world will be open to us, and we fhall be at liberty to purchafe
from thofe who will fell on'the beft terms, and to {ell to thofe who
will give the beft prices ; that as the country encreafes in number
of inhabitants and cultivation, the produttions of the earth will
be proportionably encreafed, aud the riches of the whole propor-
tionably greater . Whoever examines the force of thefiz and hmi-
lar obfervations, muft fmile-at the ignorance of thofe who doubt
the ability of the United States to redeem their bills.

Let it alfo be remembered that paper money is the only kindof
money which cannot ¢ make unto itfelf wings and fly aaway.”? 1t
remains with us, it will not forfake us, it is always re:ady and at

hand
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hand for the purpofe of commerce or taxes, and every indufiri-
ous man can find it. On the contrary, fhould Britain like Nine-
vah (and for the fame reafon) yet find mercy, and efcape the
ftorm ready to burit upon her, the will ind her national debt in
a v ery different ftuation. Her territory diminifhed, her people
wafted, her commerce ruined, her monopolies gone, fhe muft pro-
vide for the difcharge of her immenfe debt by taxes to be paid
in {pecie, 1 gold or filver, perhaps now buried in the mines of
Mesxico or Peru, or ftill concealed in the brooks and rivulets of
Africa or Indoftan.

Having fhewn that there is no reafon to doubt the ability of
the United States to pay their debt, let us next enquire whether
as much can be faid for their inclination.

Under this head three things are to be, attended to :

1ft. Whether and in what manner the faith of the United States
has been pledged for the redemption of their bills.

2d. Whetter they have put themfelves in a political capacity to
redeem them,---and

3d. Whether, admitting the two former propofitions, there is
any reafon to apprehend a wanton violation of the public faith.

1it. © It muft be evident to every man who reads the Jjournals
of Congrefs or looks at the face of one of their bills, that Con-
grefs have pledged the faith of their conflituents for the redemp-
tion of them. And it muft be equally evident, not only that
they had authority to do fo, but that their conflituents have
attually ratified their ats, by receiving their bills, pafling laws
eftablifhing their currency, and punifhing thofe who counterfeit
them. So that it may with truth be faid that the people have
pledged their faith for the redemption of them not only celletive-
ly’by their reprefentatives, but individually.

2d. Whether the United States have put themfelves in a poli-
tical capacity to redeem their bills, is a queftion which calls for
more full di{fcuffion.

Our enemies, as well foreign as domeftic, have laboured to raife
doubts on this head. They argue that the confederation of the
ltates remains yct to be perfe€ted ; that the union may be diffolv-
ed . Congrels beabolifhed, and each flate refuming its delegated
powers proceed in future to hold and exercife all the rights of
lovereignty appertaining to an independent flate. In {uch an
event, {ay they, the continental bills of credit, created and fup-
ported by the union, would die with it. This pofition being affum-
ed, they next proceed to affert this event to be probable, and in
proof of it urge our divifions, our parties, our {eparate interéfis,
diltinét minuoers, former prejudices, and many other arguments
equazlly plaufible and equally fallacious. Examine this matter.

For every purpofe effential to the defence of thefe fiates in the
progref(s of tie prefent war, and neceflary to the attainment of
the objelts of it, thefe flates now are as fully, legally and abfo-
lutely conlederated, as it is poffible for them to be. Read the cre-
dentials of tre different delegates who compofed the Congrefs in
1774, 1775, and part of 1776. You will find that they eftablith
an union for the exprefs purpofe of oppofing the oppreflions of Bri-

tain
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tamn and obtaining redrefs of grievances. On the 4th-of July 1775
yourjreprefentatives in Congeefs, perceiving that nothing lefs than
anconditional fubmiffion would fatisfy our enemtes,did inthe rame
of the people of the Thirteen United Colories declare them to be
free and indepencent ftates, and “for the SUPPORT of that
« declaration, with a irm reliance on the proteftion of Divine
«« Providence, did mutually pledge toeach other their LTV E S,
“ their FORTUNES and ther SACRED HONOUR.”
Was ever confederation more formal, more folemnor explicit? It
has been expre(fly afiented to and ratificzl by every flate in the
union.---Accordingly, for the dire€t SUPPORT of this decla-
ration, that is for the fupport of tie invlependence of thefes ftates,
armies bave been raifed, and bills of credit emitfed and loans
made to pay and fupply them. The redemnption therefore of
thefe bills, the payment of thefe delts, and the (=ttlement of
the accoungs of the feveral fiates for expenditures or fervices
for the common benefit and 1 thiz common caufe, are among the
objets of this gonfederation; andconfeqnently while all or any
of its objelts remain unattained, ‘it cannot, fo far as it may
refpe@ fuch objefls, be diffolved, confiltent with the laws of God
or Man. % qadl

But we aré perfuaded, and our enemies will find, that our
union is not to end here. TlLey are miftaken when they fuppole
us kept together only by a fenfe of prefent danger. It isa faft
“which they only will di{pute, that th: people of thele jtates were
never fo cordially united as at this day. Ry having been obliged
to mix with each other, former prejudices have worn off, and
their feveral manners become blended. A fenfe of common per-
manent intereft, mutual affeétion ((having been brethren “in af-
fliftion,) the ties of confanguinity daily extendjpg, conitant
reciprocity of good offices, fimilarity io languag®, in govera-
ments, and therefore in manners, the importance, weight and
(plendor of the union, zll confpire in forming a firorg chan of
conneftion, which muft for ever bind us together. The United Pro-
vinces of theé Netherlinds and the United Cantons of Switzerland
became free and independent under circumfitances very like ours :
their independence has been long eflablifhied, and yet their con-
federacies continué in full vigor. What reafon can be afligned
why our union fhould be lefs lalting ! or why fhould the people
of thefe ftates be fuppofed lefs wife than the inhabitants of thofe?
You are not uninformed that a plan for a perpetual confedera-
tion has been prepared and that twelve of the thirteen ftates have
already acceded to it. But enough has been faid to fhew that for
every purpofe of the prefent war, and all things incident to-it,
there does at prefent exift a perfet folemn confederation, and
therefore that the ftates now are and always will be in political
capacity .to redeem their bills, pay their deiks, and fettle their
accounts.

3d. Whether, admitting the ahility and political capacity of
the United States to redcem theit/Bille," there is any reafon to 2p-
prehend a wanton violation of the pal¥ic faith ? ;
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Tt is with great regret and relutance that we can prevail upon
ourfelves to take the leaft notice of a queftion which mvolves i it
2 dounbt {o injurious to the honour and dignity of America.

The enemy, aware that the firength of America lay in the un:-
on of her citizens, and the wifdom and integrity of thofe'to whom
they committed the direftion of their affairs, have taken unweari-
ed pains to difunite and alarm the people, to depreciate the abili-
fies and virtue of their rulers, and to impair the confidence repo-
fed in them by their conftituents. To this end repeated attempts
have been made to draw anabfurd and fanciful line of diftin{tion
between the Congrels and the People, and to create an opinion
and a belief that their interefts and views were different and op-
pofed. Hence the ridiculous tales, the inviduous infinvations,
and the whimfical fufpicions that have beenforged and propaga-
ted by difguifed emiffaries and traitors in the garb of patriots.

Ience has proceeded the notabledifcovery thatas the Con grefs made
the money they alfo can deftroy it and thatit will exiit no long-
er than they find it convenient to permitit. It 1s not {urprifing
that ina free country, where the tongues and pens of {fuch peo.
ple are and muft be licenfed, fuch political herefies fhould be 1n-
culcated and diFuled, but itis really aftonifhing that the mind of
a fingle virtuous citizen in America fhould be mmfluenced by them.
It certainly cannot be neceffary to remind you that your repre-
{entatives here arechofen from among yourfelves ; that you are
or ought to be acquainted with their feveral charaters ; that
tiiey are fent here to {peak your fentiments, and that it 1s conftant-
1y in your power to remove {uch asdo'not. You furely are con-
vinced that it isno more in their power to annihilate your money
than your independence, and that any att of theirs for either of
thofe purpof@ would be null and void.

We fhould pay an ill compliment to tiie underftanding and ho-
nour of every trueg American, were we to addute many argu-
nents to fhew the bafenels or bad policy of violating our nation-
alfaith, or omitting to purfue the meafures neceflary to preferve
it. A bankrupt faithlefs republic would be a novelty in the po-
litical world, and appear among reputable nmations, like a com-
mon proftitute among chafle and refpeftable matrons The pride
of America revolts from the ideca ; her citizens know for what
»yurpofes thefe emiflions were made, and have repeatedly plighted
their faith for the redemption of them ; they are to be fPound i
every man’s poffeflion, and every man is interefied 1n their being
redeemed - they mufl therefore entertain 2 high opiaion of Ame-
vican credulity, who fuppofe the peaple capable of believing, on
due refle&tion, that all America willy againit the faith, the ho-
nor and the intereft of all Americs, be €.er prevailed upon to
countenance, {uppert or permit {o ruinous, (o difgraceful a
meafuse. We are convinced that the efforts and arts'of our ene-
mies will not be wanting to draw usinto this humiliatingand con-
temptible fituation. linpelled by milice, and the {uggellions of
chagrin and difappointmenty @t Nof being able to bena our necks
to their j’m?—:f:, tP‘.E_}’ will f}LidE.‘Wﬂu: to force or {feduce us to com-
mit this nnpardonable fing MOrder 1o (ubjeft us-to the punith-
meang




